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PARSYNATH RAIL LAND PROJECT PRIVATE LIMITED
M of the financial

Hote 21

Farsvnath Developers Liméted [FDL), the holdng Company was selected as bidder for goant of lemse for development of a
praje on plat of land at Sarai Rohilla, Kshanganj by "Rail Land Develapment Authorfty (RLDA) vide &= ‘Latter off Arreptance’
(LoA) dated 26 Movember, 2010. The Farsvnath Promoters and Developers Private Limited {FPDPL) weas formed a5 a Spedal
Puraces Vehicle {SFY) for the purposes of development af the praject and the RLDA acrcerded approwal on 7 February, 2011
adopting FPDFL as SPV for the development and implgmentatdon of the praject.

Subsequantly, RLDA Vide 5 iatne dabed 13 July, 2011 mformed that the parmission for using PPOPL B8 8 3PV was not in
agcordance with the provisions of the Request For Propasal (RFF) and adwised FOL to incorporate a new SPY for davelopment
and Implementation of the project. Pursuant to this PDL has incorporated the Company as Its wholly owned subsidiary . The
RLDA wige iks lttar dated 3 Awgust, 2012 has approved Implementation of the project by the new Company.

Pursuant to the abowe the Company has artored inbo an irowicable assignment agreement with POL and FROPL on L January,
2013 for ransfer of assets and liabiit=s of the propact 1o e Comoany by PPDPL Ffor 3 conslderation of T 3,75.41,13,.573 and
all xssets and Habilities have been accordingly transferred o the Company by PROPL. The sgreement further provides that In
case of delay in redesmpbon of optionally convertshle debentumes (DCD), the inferest on DCD from 1 April, 2013 tE redempkion
will be paid by FPOPL and assigned to the Company.

Hote 33; Seoment reporiing

Az the Company has mat yer stasted s cperations, the reparting requirements for primary and secondary segment disclosures
prescribed by Accounting Standard A5-1F on "Segment Reporting’ Bre not applicable for the year.

Hote 33: Deterrad fhx s35aid

Tha Campary has carmiad out its G computation in accordance with mandatory Accourtting Standard AS 22 - "Taxes an
]nmme'.Mmmam&mu:mﬂnnmﬂmmmmHmﬁummﬂ'pndun. and
as there is no virtual certainty a5 on the date of the bafanos sheet that there wil be sufficient @eable incoms available ba

realize such assets in near fubure, tha Company has not prowided for defermed tax assets.
Mote Z4: Previous Year's floures

Prayious period's amounts hawe besen mmfrmmmu necassary o corrgspond with the curment. pear's
classfication/disclosurs.

For and on behalf of the Basrd of Direcars

RE

H

YIFUL K GOEL
Company Secretary

Ftace: Mew Delhi '
Duake: 23 Moy, 2013 h



PARSVMATH RAIL LAND PROJECT PRIVATE LIMITED

Mote 20: Related party disclosures

I. List of related parties
{a) Holding Company

- Parsvnath Devedopers Limited (PDL)

{b}) Fallow subsidiaries

= Parsynath Promotzrs and Developers Private Limited (FROPL)
ii. Balances outstanding/transactions with related parties

{a)} Transactions dering thea year
Issue of share capital

Debenture application monay
regeived

Securty deposit paid

Interest income

Assignment an scquisition of inventary and cther assets

{b) Balances at year-end
Debenture application monmey

Security deposit (assets)

Interest accruad on margin money deposit

Other payabiles

Motes forming part of the financlal statements

PDL PPDPL
T
(1,00,000) (-1
33.50,000 =
[~} (-]
16.93.25,000 -
{-) -1
22,19,17% .
{-} {-
. 3,79,09,73,666
-} (-1
33,50,000 .
{=¥ {-
26,93,25,000 R
{=} {-}
17 .44 408 =
-} (-1
- 3,79,09,73,666
[=) {=}

Mote: Figures in brackets represant figures as at and for the year ended 31 March, 20012,



PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED

Note 14: Other income

Motes forming part of the financial statements

Year Ended Year Ended
31 H_E';_?,Elil 31 E[.' 2012

{i} Interest on margin mengy 22,189,179 -
(i} Enterest on fixed deoosits 1,46 354 "
— e =
Mots 15: Cost of materisls consumed
Materia® consumead ——-—ilul—
Mote 16: Changes in Inventorias of work-in-proaress
(i) Opening stock of work-in-progress - -
{#) Add; Assignment from related party (Ses note 21) 35,02 47,284 -
{iii}) Add; Inkerest expenses assigned by related party (see note 21) 3,68,60,093 s
tiv} Closing stock of work-in-progress 82, 15 00,840 -
(¥) Increase in work-in-progress —ti2.53.93.453) -
Mote 17: Finance costs
{i} Interest expenses on:
a. deobentures 15,009.04,110 -
b. payment for land purchass 1 u] &
15,10,04,110 .
{ii) Other borrowing costs 6,05 07, 780 719
—t i 11000 I13
Mote 18: Other axpanses
{1} Feos and tewes 46,15,193 -
(i) Legal and professional charges 1,13,056,121 11,030
(iii} Payment to auditors (see note '|" below) 1,000,000 Eﬂ,i:rm
() Printing and stationery 2,047
[v] Miscellaneous expenses 12 igg
Mota T
Payment to auditors (net of service tax nput credit
wherea applicabila)
(i} S@Ebtutory audit fes 1,000,000 25,000
(i} Service Tax on above - 3.090

Mote 19: Earnings per share

i, M=t Prafitf (loss) for cabculation of basic and diluted
earnings per share

il. Wedghted average number of equity shares
outstanding during the year

{ii. Basic and difuted sarnings per share
iv. Nominal value of aquity shares

x>

92,860 (79,839
10,000 10,000
9.29 (3.98)
10 10

LS |



PARSVMATH RATL LAMD PROJECT PRIVATE LIMITED
Motes forming part of the Mnanclal statements

As at As at
— i March, 2633 31 March, 2012
4 T

HNote B: Other current linbilities

(1) Statutory labilities 1,560,268, 604 :
{ii} Interest accrwed but not due on boerowings 13,58,13,699 ¥

{iii} Preliminary and professional expenses pavabla -

I;I’-I'.I'.E‘ll-aﬂtl:! 1,

Mote 9 Long term loans and advances

{1} Security depasits to Holding Company 26,93,25,000 -

{in Advance income Bax (net of provision for income tax
1,495,024

T 41,530 previous year T Nil)

HNote 10: Inventories
[Valued at lower of cost and net realisable values)

Work-in-pmgress gfif%ﬁﬁ

Mobe;: Inventory of work-in-progress comprise 'Properties under developmentt’

Hote 11: Cash and cash eduivalents
(i} Cash on hamnd 32, 7R3 -
(i} Balance with banks in
- Current accounts 39,42,870 99281
- Deposit acosunts 4.1 -
EEJEi
Mote 12: Short term loans and advances
(i} Advances for purchase of land 6,60,60,40, 0060 -
(i) Prepeid expenses 86,596 =
{iii) Balance with Govammant authorities
- Cenvat credit racaivable BT 31,928 =
EEEE‘E_B'HJE =
Hote 13: Other Currént Assats
(1} Interest acorued an deposits £1,458 =

(i} Interest sccrued an margin monsy ?E E% ﬁ




PARSVMATH RAIL LAND PROJECT PRIVATE LIMITED

Notes Forming part of the financial statements

As ot As at
—31 March 2033 _ai_uunﬁhﬁma
Hote 4; Reserves and surpius ®
Surples/ [ Beficit]) in the statement of Praft and Loss
Opening Balances {35,839} =
Add: Profit/{Lose) for Ehe year 02 880 20 B35
Closing Balance 53,021 TETE‘E}_
Note 5: Long term borrowings
Secured Debesntures
360 {prévious year Nil) 15% redeamable non-convertible
debantures of T 1,00,00,000, sach 3 [+]1] -
{i} &) First charge by way of hypothecaton of asseets, contracts
receivables, all pressnt and future book debts, outstandings,
monies receivables, claims and recelvables fogather with all and
any imterest accruing thereon.
b) First and exclusive charge in fawour of the Debenture Trustes in
respect of the leasehold rights of the company dower Such site
parcels leased by the RLDA to the company upon payment of the
second leass installment and in respect of the remaming site
parcels by execution of the subsequent Indenture of morigage.
(i} Interest is compounded annually and payeble on 31 March evary
waar or on redemption date,
(i) Debentures are redesmable after the expiry of a period af 36
monthe but before the axpiry of 120 months from the date of
aliotment i.e. 20 December, 2012,
Mote §: Other non-current lisbilities
Debenture application money 33,50,000 =
Mote 7: Trade pavables
{Qther than acceptances)
Silaunia A 5,050
S63 25,090
ﬁ

As per the information avallabde with the Company, trade payables do
net include any amount due to Mircro, Medium and Small Enterprises as
defined under "Micre, Small and Medium Enterprises Developments Act,
2006 (MSMED Act, 2006) and mo interest has besn paid or payable in
erms of MSMED Act, 2006. This has been relied upon by tha awditoes.

@ rly:l?;# '?LLZ}TL ‘\)J'L



PARSYVMNATH RAIL LAND PROJECT PRIVATE LIMITED
Motes forming part of the financial statermarnts

HMote 3: Share capital
e B B 3T March, 2013
Mumber L9 o LT oy ]az g T
i. Authorised
Equity shares of ¥ 10 each 2,593, 50, D0 £9,35,00,000 10,000 1,030,000
L9350,000 393500000 30,000 100,000

(a}

(&)

{ch

fd}

Issued, subscribed and Fully
paid-up shares

Eguity Shares of T 10 each fully paid 10,044 1,00.000 L0.300 00,000

Reconcilation of numbar and amount of eguity shares outstanding &5 &t
the beginning and end of the year

. Shares sutstanding at the beginning
of the year 1,00,000 =
il. Medd: Iesued during the yaar

10,000 =
J 5 aa |
. Shares outstanding at theend  —___i8800" ———LO600 —i0.000" 60,060
of the vear
Rights, preferences, and restrictions attached to equlty shares

The Company has issued only one dass of equity shares having a par value of € 10 per share. Each sharehalder |5

Equity Shares hald by holding company

Az at Az at
1 rech 1% 31 “'ﬂ: 2012
Numiser Mumber
Parsvnath Developers Limited and its nominges 10,000 10,000

Detalls of egulty shares held by aach sharsholder holding more than 5% shares

As at 31 March, 2013
MNambar 8% holding MNumbar %o healding

Parsvnath Developers Limited
and ik nominees 10,000 100% 10,0610 100%

(_%’, | o=



PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED
Motes forming part of the financial statements

Minimum ARernate Tax (MAT) paid in accordance with the tax laws, which
glves future economlic benefits In the form of adjustment to future income tax
llability, Is considered as an asset il there is convincing evidence that the
Company will pay normal income tax. Accordingly, MAT is recognised as an
asset in the Balance Sheet when it is probable that future economic benefit
associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences
between the taxable income and the accountlng Income that originate in one
period and are capable of reversal in one or more subsequent periods.
Deferrad tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax llabilities are
recognised for all timing differences. Deferred tax assets are recognised for
timing differences of items other than unabsorbed depreciation and carry
forward losses only to the extent that reasonable certainty exists that
sufficlent future taxable income will be available against which these can be
realised. However, if there are unabsorbed depreciation and carry forward of
losses, deferred tax assets are recognised only if there is virtual certainty that
there will be sufficient future taxable income available to realise the assats,
Deferred tax assets and liabllities are offset if such items relaté to taxes on
incoma lavied by the same governing tax laws and the Company has a legally
enforceable right for such set off. Deferred tax assets are reviewed at each
balance sheet date for their realisability.

Impalrment of assets

The carrying values of assets / cash generating units at each balance sheet
date are reviewed for impairment. If any indication of impairment exists, the
recoverable amount of such assets is estimated and impairment Is recognised,
if the carrying amount of these assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and thelr value In use.
Value In use Is arrived at by discounting the future cash flows to their present
value based on an appropriate discount factor. When there is indication that an
impairment loss recognised for an asset in earlier accounting periods no langer
exists or may have decreased, such reversal of impairment loss is recognised in
the Statement of Profit and Loss, except in case of revalued assets.

Provisions and contingancies

Provision is recognised when an enterprise has a present obligation as a result
of past events and it is probable that an cutflow of resources will be required to
settle the abligation and in respect of which a reliable estimate can be made.
Provisions are determined based on management estimates reguired to settla
the obligation at the balance sheet date. These are reviewed at each balance
sheet date and adjusted to reflect the current management estimate,

Operating Cycle

Based on the nature of products / activities of the Company and the normal
time between acquisition of assets and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as 48 months for
the purpose of classification of its assets and liabilities as current and non-

(‘r Q Ph :;,'7::4______,__ gl,u_?,-ui, JL



PARSWVNATH RAIL LAND PROJECT PRIVATE LIMITED
Notes forming part of the financial statemeants

f.

i

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, Investing and financing activities of
the Company are segregated based on the available Information.

Other income

Interast income s accounted on accrual basls. Dividend income is acocounted for
when the right to receive it is established.

Borrowing costs

Borrowing costs include interest; amertisation of ancillary costs incurred and
exchange differences arising from foreign currency borrowings to the extent
they are regarded as an adjustment to the interest cost. Costs in connection
with the borrowing of funds to the extent not directly related to the acquisition
of quallfying assets are charged to the Statement of Profit and Loss over the
tenure of the loan. Borrowing costs, allocated to and ulilised for gualifying
assets, pertaining to the peried from commencement of activities relating to
construction / development of the qualifying asset upto the date of
capitalisation of such asset is added to the cost of the assets. Capitalisation of
borrowing costs is suspended and charged to the Statement of Profit and Loss
during extended periods when active development activity on the qualifying
assets is interrupted.

Earmings per share

Basic earmnings per share is computed by dividing the profit / (loss) after tax
[including the post-tax effect of extraordinary items, if any) by the weighted
average number of equity shares outstanding during the year. Diluted earnings
per share is computed by dividing the profit / (loss) sfter tax (including the
post-tax effect of extraordinary items, if any) as adjusted for dividend, interest
and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of
equity shares considerad for deriving basic eamnings per share and the weighted
average number of equity shares which could have been Issued on the
conversion of all dilutive potential equity shares. Potential equlty shares are
deemed to be dilutive only if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Potential dilutive
equity shares are deemed to be converted as at the beginning of the period,
uniess they have been issued at a later date. The dilutive potential equlty
shares are adjusted for the proceeds receivable had the shares been actually
Issued at falr value (i.e. average market value of the outstanding shares).
Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive egquity shares
are adjusted for share splits f reverse share splits and bonus shares, as

appropriate,
Taxes on income

Current tax is the amount of tax payable on the taxable income for the year
as determined in accordance with the provisions of the Income Tax Act, 1961.

‘e AR — P )



PARSVMNATH RAIL LAMND PROJECT PRIVATE LIMITED
Notes fﬂrl'l'l!llﬂ part of the financial statements

Note 1: Corporate informatlon

Parsvnath Rall Land Praject Private Limited (‘the Company’) was Incorporated on
11 November, 2011 as a wholly owned Subsidiary Company of Parsvnath
Devealopers Limited.

The company Is engaged in the business of promotion, construction and
development of a residential project.

Note 2: Significant accounting policies
a. Basis of accounting

The financial statements of the Company have been prepared In accordance
with the Generally Accepted Accounting Principles in India (Indlan GAAP) to
comply with the Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2006 (as amended) and the relevant
provislons of the Companies Act, 1956. The financial statements have been
prepared on accrual basis under the historical cost convention. The
accounting policies adopted in the preparation of the financial statements are
consistent with those followed In the previous year.

b. Use of eastimatas

The preparation of the financial statements in conformity with Indian GAAP
requires the Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities (induding contingent liabilities) and
the reported income and expenses during the year. The Management believes
that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the
periods in which the results are known / materialise.

. Inventories

Inventory comprises property under construction (work-in-progress) and is
valued at lower of cost and net realizable wvalue. Cost Includes land,
development rights, material, services, overheads related to projects under
construction and apportioned borrowing costs.

d. Cost of construction/developmeant

Cost of Construction/Developmant of properties (including cost of land and
development rights) incurred is charged to the statement of profit and loss
proportionate to project area sold. Adjustments, if required, are made on
completion of the respective projects

. Cash and cash equivalents (for purposes of Cash Flow Statament)
Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months

or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant

risk of changes in value.
@ PR P )



PARSYMNATH RAIL LAND PROJECT PRIVATE LIMITED

Cash Flow Statement for year ended 31 March, 2013

Year Ended 31 Year Ended 31
March. 3013 = __ March. 2013
L 4 T
A. CASH FLOW FROM DPERATIMG ACTIVITIES
Net Prefy (Lass) bafore tax 1.34,330 39,539
Adjustments fige :
Finance costs 21,15.11 890 -
Inearezt incarme (23,65 533) -
Operating profit/(loss) before working capltal changes 20,9280, 748 {39.839)
Adjustrmants far
Inventoriss (62,15,00,840) -
Short term [oans and advances (2,92,38.94 853) -
Trage pavables 63.13.807 28.0%0
Other curment liabilities 1,60,17,574 11,030
Cesh generated fromy{usad in} cperations (3,31,37,B3,571) {719
Direct taxes paid/deducted at source (fet) (2,356 554]) =
MNet cash flow used in operating activities (3,31.40,20,125) (719}
B. CASH FLOW FROM INVESTING ACTIVITIES
Increase in kong term loans and advances (16,93.25,000) -

Inberest received
Met cash flow used In Investing activities

€. CASH FLOW FROM FINANCING ACTIVITIES

569,667 x
(1687 .55 333} =

Financs costs paid (¥.56,098,191) -

Procesds frorm issued of debentures 3.60,00,00,000 -

Proceeds fmom Debenture applicalion money 33,50,000 -

Proceeds from issue of share capital - 1,00, 000

Met cash flow from financing activities — S TE. 51,5089 1.00.000
D. Met incraase/ (decraage] in cash and cash equivalents 4,48, 78,351 26, 181
E. Cash and cash eguivalents as ak the begimning of the year 99,281

F. Cash =nd cash equivalents as at tha end of the year
[see note 10)

In terms of cur report attached
For Daeloitte Haskin & Salls Far and an behall of the Board af Directors

Chartered Accountants
o Vol
‘# '!’E.!l.uﬂ""ﬁ

Gt Qyoon .

Fartner Director Bipactar

.»:vj]ﬁ{f

VIPUL K. GOEL
Campany Secretary

Place: Mew Delhi
Dabe: 23 May, 2013

Place: New Delhi
Date: 23 May, 2013



PARSVMATH RAIL LAND PROJECT PRIVATE LIMITED
Statement of Profft and Loss for the year ended 31 March, 2013

i.

2

Note Mo. Year andad 31 Year snded 31

March, 2013 _ Mareh, 2012
1

Cither income 14 23,65,533 =

Total ravenus 23 533 -

Expenses

{a) Cost of materais consumed 15 & 841 -

(b)) Contract cost, fabour and other charges 71,225 -

{c) Changes in inventories of work in progress 16 (22,53,93,463) -

(d} Finance costs 17 21,15,11,890 7lg

(e} Othar expenses 18 1.60,34.549 J9.120

Total expenses 231,31,143 30,839

Profit/(loss) before tax (1-2) 1,334,390 {ﬂ,ﬂ-‘l)
. Tax expense

Current tax 81,530 =

Profit/(Loss) after tax (3-4] —S2880 _____ (3oE33)
. Earnings per equity share [nominal value of share 1%

(a) Basic Q.29 (3.98)

(&) Dilutbed 9.79 {3.98)

See accompanying nobet forming part of the finandial 1-24

stotements

In terms of ouwr report atteched

For Deloltte Haskin & Sails For and an behalf of the Board of Direchors

Chartered Accountants

T

. q & oL =
JITENDRA AGARWAL n’f:;.uﬂ""'f R. N. MALDO

Pasrfypgs Directar Direckar
{'f""?rﬂatf-*
VIPUL K. GOEL
Company Secretary
Placa: Naw Delhi Flace: Meaw Delhi

Data: 23 May, 2013 Daba: 23 May, 2013



PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED
Balance Sheet ns st 31 March, 2013

I EQUITY AND LIABTLITIES

i. Shareholders’ funds
fa) Shasa capilal
(b} Resarves and surplus

2. Mon-current liabilities
[a} Long=term bormowings
(b} Cther non-curment kabilices

3 Current Fabilities
(b} Trade pavables
{c) Other current liabilitias

Total

Il ASSETS

1. Mon-current asssts
Long-term loans and advances

2 Current ass=ts
{a) Inventories
(h) Cash and cash eguivalents
(¢} Short-term loans and advancoes
(d] Qther Cument Assets

Total

See accompanying notes forming part of the
fingncial satemants

In terms of gur report attached
For Deloitte Haskin & S=lis
Chartered Accountanks

i B

JITENDRA AGARWAL
Partner

Place: MNew Delhi
Dave: 23 May, 2013

Note Mo. As at As at
31 March, 2013 31 March, 2012
T T
3 1,00,000 1,00,000
4 53,021 {39,839)
1,53,021 E0,161
5 3,80,00, 00,000
& 33,50,000 -
3,60,33,50,000 -
7 3,79,73,15,563 28,050
B 15,1542 11,030
3,04,91,57 866 39,120

7,55.26,60.887 nlﬂl

] 26,9%,20,024 -
10 62,15,00,840 -
11 4,4%,75,632 99,261
12 5,61,48,68.525 =
13 17,95 B66 -
7,28,31.40 883 99,281

7,55,26,60, 887 S5,81

1-24

For and on Behall of the Board of Directors

(_,,-
‘-P;}:?g:-""f ' R. N. MALOO

Director Director

i““’?‘%*
VIPUL K. GOEL
Company Secretary

Place: New Delhi
Dhate: 23 May, 2013



Deloitte
Haskins & Sells

(e} On the basis of the written representations received from the directors as
on 31 March, 2013 taken on record by the Board of Directors, nene of the
directors Is disqualified as on 31 March, 2013 from being appointed as a
director in terms of Section 274(1)(g) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 015125M)

' t.[.wj-..-q:'t,- eﬂlﬁfhwﬂé

Jitendra Agarwal
Partner
(Membership No. B7104)
NEW DELHI, 23 May, 2013
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Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted In Indla:

(a)

(b)

(c)

in the case of the Balance Sheet, of the stete of affairs of the Company as at
31 March, 2013;

in the case of the Statement of Profit and Loss, of the profit of the Company for
the year ended on that date; and

in the case of the Cash Flow Statement, of the cash flows of the Company for
the year ended on that date.

Report on Other Legal and Regulatory Requirements .

1.

This report does not include a statement on the matters specified in Paragraph
4 and 5 of the Companies {Auditor's Report) Order, 2003 ("the Order”) issued
by the Central Government In terms of Section 227(4A) of the Act, since in our
opinion and according to the Information and explanations given to us, the sald
order Is not applicable to the Company.

As required by Section 227(32) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

(c} The Balance Shest, the Statement of Profit and Loss, and the Cash Flow
Staterment dealt with by this Report are in agreement with the books of
account,

(d} In our opinion, the Balance Sheet, the Statement of Profit and Loss, and
the Cash Flow Statement comply with the Accounting Standards referred

to in Section 211(3C) of the Act.
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Gumgaon - 133 A0, Harfna
Tel (457 124y &M S0KK)
Fax : + OF (124 €79 2012

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of PARSVYVNATH RAIL
LAND PROJECT PRIVATE LIMITED (“the Company"), which comprise the Balance
Sheet as at 31 March, 2013, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management's Respongibility for the Financial Statements

The Company’'s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, finandal
performance and cash flows of the Company in accordance with the Accounting
Standards referred to in Section 211(3C) of the Companies Act, 1956 ("the Act™)
and in accordance with the accounting principles generally accepted in India. This
responsibllity Includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free fromn material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our respansibility is to express an opinlon on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issuad by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement,

An audit invalves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An awdit also includes ewvaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of tha financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
} W



PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED
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AUDITORS

M/s Deloitte Haskins & Sells, Chartered Accountants (Registration No. D15125N),
Statutory Auditors of the Company shall retire at the conclusion of the ensuing Annual
General Meeting and are eligible for re-appointment. It is proposed to re-appoint them
as Statutory Auditors of the Company to hold office until the conclusion of the next
Annual General Meeting and a certificate from the Auditors to the effect that in case of
their re-appointment, the same would be within the limits of Section 224(1B) of the

Companies Act, 1956 has been received by the Company.
OBSERVATIONS OF AUDITORS

The observations of the Auditors are self-explanatory and/or suitably explained/
clarified in the notes to Accounts.

PARTICULARS OF EMPLOYEES

The Company had no employee during the year and hence the disclosure under Section
217(2A) of the Companies Act, 1956 read with Companies (Particulars of Employees)
Rules, 1975, as amended from time to time, is not required.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS & OUTGO

The nature of activities of the Company does not require disclosure of information
under the Companies [Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988, concerning conservation of energy and technology absorption respectively.

The Company has neither incurred any expenditure nor earned any income [n foreign
currency during the year under review.

PUBLIC DEPOSITS

The Company has not accepted any Public Deposits and as such, no amount on account
of principal or interest was outstanding on the date of the Balance Sheet.
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On behalf of the Board of Directors
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INVESTMENT AGREEMENT

During the year under review, your Company has inked an Investment and Security
Holders' Agreement dated 20% December, 2012 with Tango [nvestments Holdings
Limited and Vamous Enterprises Limited ("Investors")-, Parsvnath Developers Limited
and other current shareholders as mentioned in Annex 1A thereof for implementing the
Project at Sarai Rohilla - Kishanganj, Delhi.

DIVIDEND

Since the Company has not yet commenced its operations, no dividend has been
recommended for the year under review.

DIRECTORS

Mr. Kalyan Yanmendra Chakrabarti was co-opted as an Additional Director on the
Board of the Company with effect from November 28, 2012 and will hold office till the
date of the ensuing Annual General Meeting (AGM) of the Company. Being eligible, Mr.
Kalyan Yanmendra Chakrabarti is proposed to be appointed as a Director at the
forthcoming AGM of the Company. Notice under section 257 of the Companies Act, 1956
has been received along with requisite deposit of Rs. 500/- in respect of the proposed
appointment.

Mr. Sanjeev Kumar Jain, who has been longest in office, retires by rotation and being
eligible, offers himself for re-appointment at the forthcoming AGM of the Company.

DIRECTORS® RESPONSIBILITY STATEMENT

In terms of the provisions of Section 217(2AA) of the Companies Act, 1956 ("the Act'),
your Directors confirm that:

a) in preparation of the annual accounts for the financial year ended March 31, 2013,
the applicable accounting standards have been followed and that there are no
material departures;

b) the accounting policies selected and applied are consistent and the judgments and
estimates made are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at the end of the financial year and of the
profit of the Company for that year;

) proper and sufficient care has been taken for the maintenance of adeguate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other
irregularities; and

d) the annual accounts have been prepared on a going concern basis.

e e Tee
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PARSVNATH RAIL LAND PROJECT PRIVATE LIMITED

Regd. Office: Parsvnath Metro Tower, Mear Shahdara Metro Station, Shahdara, Delhi 110032
DIRECTORS' REPORT

Dear Shareholders,

Your Directors have pleasure in presenting the Second Annual Report, together with the
Audited Accounts of the Company for the year ended March 31, 2013.

FINANCIAL RESULTS

Item Year Ended Period Ended

March 31, 2013 March 31, 2012
T T

' Total Revenue 23,65,533 -
Less: Total Expenses (22,31,143) (39,839)
Profit/ (Loss) Before Tax 1,34,390 (39.839)
Less: Tax Expense (41,530) -
Profit/ (Loss) After Tax 92,860 (39,839)

REVIEW OF OPERATIONS & FUTURE OUTLOOK

The Company was incorporated on 11% November, 2011 as a Special Purpose Vehicle
duly approved by Rail Land Development Authority (RLDA) for developing the railway
land located at Sarai Rohilla - Kishanganj, Delhi involving redevelopment of existing
railway colony and to develop private group housing, commercial and other facilities
(Project) in terms of bid awarded in favour of Parsvnath Developers Limited, a holding
company, by RLDA.

The Company has executed an Assignment Agreement with Parsvnath Promoters And
Developers Pvt Ltd (PPDPL), (a company which was originally identified and approved
by RLDA as special purpose vehicle for implementing this Project, which approval was
later on revoked by RLDA) and Parsvnath Developers Ltd on 1st January, 2013 whereby
PPDPL has assigned all its assets and liabilities pertaining to the Project including
various contracts executed by PPDPL in favour of the Company to enable the Company
to implement and develop the Project

The Company is discussing with RLDA for executing the Development Agreement
pursuant to making payment of the second installment as per agreed terms and as such
it is expected that the same shall be signed shortly upon completing other formalities,
as may be required.

ISSUE OF DEBENTURES

During the year under review, the Company has issued 360 no. of 15% Secured
Redeemable Cumulative Non-Convertible Debentures of face value of Rs. 1 Crore each
aggregating to Rs. 360 Crores by way of private placement to Grainwell Ventures
Limited, Cyprus. These Debentures are listed on the BSE.

= 9z
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