parsvnath Film City Limited
Balance Sheet as at 31 March, 2017

Notes As at As at As at
31-March-17 31-March-16 1-April-15
Rs. in lakhs Rs. in lakhs Rs. in lakhs
Assets
1. Non-current assets
a. Financial assets
i. Other financial assets 3 4825.84 4825.84 4825.84
Total non-current assets 4825.84 4825.84 4825.84
2. Current assets
a. Financial assets
i. Cash and cash equivalents 4 1.03 3.11 0.17
Total current assets 1.03 3.11 0.17
Total assets 4826.87 4828.95 4826.01
Equity and Liabilities
1. Equity
a. Equity share capital 5 175.00 175.00 175.00
b. Other equity 6 (199.16) (187.93) (176.42)
Total Equity (24.16) {(12.93) (1.42)
2. Liabilities
Current liabilities
a. Financial liabilities
i. Borrowinas 7 4847.11 4835.45 4825.68
ii. Trade Payables 8 3.87 6.28 1.64
b. Other current liabilities 9 0.05 0.15 0.11
Total current liabilities 4851.03 4841.88 4827.43
Total liabilities 4851.03 4841.88 4827.43
Total equity and liabilities 4826.87 4828.95 4826.01
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See accompanying notes forming part of the financial statements
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parsvnath Film City Limited
ded 31 March,2017

Statement of Profit & Loss Account for the year en

Notes Year ended Year ended
31 March, 2017 31 March, 2016
Rs. in lakhs Rs. in lakhs
I Total income - -
II Expenses
a. Other expenses 10 11.23 11.51
Total expenses 11.23 11.51
111 Profit/{loss) before tax (1I-I1) (11.23) (11.51)
IV Tax expense/(benefit): - -
v Profit/(loss) for the vear (I1I-IV) (11.23) (11.51)
vl Other comprehensive income - -
VII Total comprehensive income for the year (11.23) (11.51)
VIII Earnings per eauity share (face value Rs. 10 per share) 16
i. Basic (in Rs.) (0.64) (0.66)
ii. Diluted (in Rs.) (0.64) (0.66)
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Parsvnath Film City Limited

Statement of changes in equity for the year €

nded 31 March,2017

a Equity Share Capital

Rs. in lakhs

Balance as at 1 April, 2015 175.00

Changes in equity share capital during the year -

Balance as at 31 March, 2016 175.00

Changes in equity share capital during the year -

Balance as at 31 March, 2017 175.00
b Other Equity

Reserves and Surplus

Particulars Retained earnings Total

Balance as at 1 April, 2015 (176.42) (176.42)

profit for the year (11.51) (11.51)

Other comprehensive income for the year - -

Balance as at 31 March, 2016 (187.93) (187.93)

profit for the year (11.23) (11.23)

Other comprehensive income for the year - -

Balance as at 31 March, 2017 (199.16) (199.16)
See accompanying notes forming part of the financial statements
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Parsvnath Film City Limited
Statement of Cash Flows for the year ended 31 March,2017

Notes Year ended Year ended
31 March, 2017 31 March, 2016
Rs.in lakhs Rs.in lakhs
Cash flows from operating activities
profit/(loss) for the vear (11.23) (11.51)
Adiustments for :
(11.23) (11.51)
Movements in working capital
(2.41) 4.64

Increase/(decrease) in trade payables

Increase/(decrease) in other current liabilities (0.10) 0.05
Cash generated from operations (13.74) (6.82)
Income Taxes paid - -
Net cash (used in)/generated bv operating activities (13.74) (6.82)
cash flows from investing activities - -
Net Cash (used in) /generated by investing activities

Cash flows from financing activities

Proceeds from borrowings 11.67 9.76
Net Cash (used in)/generated by financina activities 11.67 9.76
Net increase in Cash and Cash equivalents (2.08) 2.94
Cash and cash equivalents at the beginning of the vear 18 3.11 0.17
Effects of exchange rate changes on the balance of cash and cash

equivalents held in foreian currencies

Cash and cash equivalents at the end of the year 18 1,03 3.11

\\@o‘r

1) The statement of cash flow has been prepared under the indirect method as set out in Ind AS 7 on statements

of cash flow.
2) Figures in brackets indicate cash outflow.

See accompanying notes to the financial statements 1-27
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Parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

1. CORPORATE INFORMATION

parsvnath Film City Limited (‘the Company’) is a wholly owned Subsidiary Company of Parsvnath Developers
Limited and has been set up to construct and develop facilities for production of motion pictures.

2. Significant accounting policies

2.1

2.2

The

23

Basis of preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the Ind AS) as notified by Ministry of Corporate Affairs pursuant to Section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Upto the year ended 31 March, 2016, the Company prepared its financial statements in accordance
with accounting standards notified under the section 133 of the Companies Act, 2013, read together
with paragraph 7 of the Companies (Accounts) Rules, 2014 (hereinafter referred to as ‘Previous GAAP").
These are the Company’s first Ind AS financial statements. The date of transition to Ind AS is 1 April,
2015. The financial statements for the year ended 31 March, 2016 and the opening balance sheet as at
1st April, 2015 have been restated in accordance with Ind AS for comparative information. Refer Note
2.14 for the details of first-time adoption exemptions availed by the Company and note 19 for
reconciliation and explanations of the effect of the transition from Previous GAAP to Ind AS on the
Company’s Balance Sheet, Statement of Profit and Loss and the Statement of Cash Flows.

The financial statements are presented in Indian Rupee and all values are rounded to the nearest lakhs,
except when otherwise stated.

Basis of measurement and presentation
The financial statements have been prepared on the historical cost basis unless otherwise indicated.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2,
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability

principal accounting policies are set out below.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payments and
excluding taxes and duties collected on behalf of the Government. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.




Parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

2.4

2.5

2.6

i Interest income on bank deposits is recognised on accrual basis on a time proportion basis.

Interest income on other financial instruments is recognised using the effective interest rate
method.

Taxation

Income tax expense for the year comprises of current tax and deferred tax.

Current tax

Current tax is the expected tax payable on the taxable income for the year calculated in accordance
with the Income Tax Act and any adjustment to taxes in respect of previous years.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding amounts used in the computation of taxable
income. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences, the carry forward of unused tax
losses and unused tax credits. Deferred tax assets are recognised to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties

surrounding the obligation.

If the effect of the time value of money is material, provisions are discounted to reflect its present
value using a current pre-tax rate that reflects the current market assessment of the time value of
money and the risks specific to the obligation. When discounting is used the increase in the provisions
due to the passage of time is recognised as finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered

from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
trol of the Company or a present obligation that is not recognised because it is not probable that
resources will be required to settle the obligation or a reliable estimate of the amount
de. The Company does not recognise a contingent liability, but discloses its existence in



Parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

2.7

2.8

2.9

2.10

2.11

Cash and cash equivalents

Cash and cash equivalents for the purpose of Cash Flow Statement comprises cash on hand, cash at
bank and short-term deposits with banks with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

Earnings per share

Basic earnings per share is computed by dividing the net profit for the year attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during
the year. The weighted average number of equity shares outstanding during the period and for all
period presented is adjusted for events, such as bonus shares, that have changed the number of
equity shares outstanding without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit for the year attributable to equity
shareholders as adjusted for dividend, interest and other charges to expense oOr income (net of any

attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on the conversion of all dilutive potential equity shares.
potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations.

Current/non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification. As asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle;
e Held primarily for the purpose of trading;
« Expected to be realised within twelve months after the reporting period;

« Cash and cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current
A liability is treated as current when :
o Itis expected to be settled in normal operating cycle;
e Itis held primarily for the purpose of trading;
e It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

" All other liabilities are classified as non-current.
Operating cycle

The operating cycle is the time gap between the acquisition of the asset for processing and their
realization in cash and cash equivalents. Based on the nature of products / activities of the Company
and the normal time between acquisition of assets and their realisation in cash or cash equivalents,
the Company has determined its operating cycle as 12 months for the purpose of classification of its
assets and liabilities as current and non-current.

Financial instruments

inangial assets and financial liabilities are recognised when the Company becomes a party to the
Mctual provisions of the instruments.



Parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

2.12

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial

recognition):

. the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

. the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Al other financial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at EVTPL. Interest income is recognised in profit or loss and is included in the
"Other income" line item.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, trade receivables, other contractual rights to receive cash or other
financial asset, and financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of defauit
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that the Company expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit -adjusted
effective interest rate for purchased or originated credit-impaired financial assets). The Company
estimates cash flows by considering all contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the
lifetime expected credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition. If the credit risk on a financial instrument has not increased significantly since
initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses. 12-month expected credit losses are portion of the
ime expected credit losses and represent the lifetime cash shortfalls that will result if default
- within the 12 months after the reporting date and thus, are not cash shortfalls that are



parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

2.13

If the Company’s measured loss allowance for a financial instrument at lifetime expected credit loss
model in the previous period, but determines at the end of a reporting period that the credit risk has
not increased significantly since initial recognition due to improvement in credit quality as compared to
the previous period, the Company again measures the loss allowance based on 12-month expected

credit losses.

When making the assessment of whether there has been a significant increase in credit risk since
initial recognition, the Company uses the change in the risk of a default occurring over the expected
life of the financial instrument instead of the change in the amount of expected credit losses. To make
that assessment, the Company compares the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable information, that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company always
measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

Derecognition of financial assets

The Company derecognises a financial asset when the contractua! rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially ail
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and accumulated in equity is recognised in profit
or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that

financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying amount
of the financial asset between the part it continues to recognise under continuing involvement, and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the
transfer. The difference between the carrying amount allocated to the part that is no longer recognised
and the sum of the consideration received for the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other comprehensive income is recognised in profit
or loss if such gain or loss would have otherwise been recognised in profit or joss on disposal of that
financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer recognised

on the basis of the relative fair values of those parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financia! liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.




parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the

Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method
or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts
issued by the Company, and commitments issued by the Company to provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind AS
103 applies or is heid for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

. it has been incurred principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies,
may be designated as at FVTPL upon initial recognition if:

. such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

. the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and information about
the grouping is provided internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS

109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of
change in the fair value of the financial liability that is attributable to changes in the credit risk of that
liability is recognised in other comprehensive income, unless the recognition of the effects of changes
in the liability's credit risk in other comprehensive income would create or enlarge an accounting
mismatch in profit or loss, in which case these effects of changes in credit risk are recognised in profit
or loss. The remaining amount of change in the fair value of liability is always recognised in profit or
loss. Changes in fair value attributable to a financial liability's credit risk that are recognised in other
comprehensive income are reflected immediately in retained earnings and are not subsequently

reclassified to profit or loss.

or losses on financial guarantee contracts and loan commitments issued by the Company that
signated by the Company as at fair value through profit or loss are recognised in profit or loss.



Parsvnath Film City Limited
Notes to the financial statements for the year ended 31 March, 2017

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability or (where appropriate) a shorter period, to the gross
carrying amount on initial recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Similarly, a substantial modification of the terms of an
existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. The difference between the carrying amount of the financia! liability derecognised
and the consideration paid and payable is recognised in profit or loss.

2.14. First-time adoption - exceptions applied

Financial statements, for the year ended March 31, 2017, have been prepared in accordance with Ind AS.
For periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance with accounting standards notified under section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The Company’s
opening balance sheet has been prepared as at April 1, 2015, the date of transition to Ind AS. The Company
has prepared the opening balance sheet as of April 1, 2015 (the transition date) by recognising all assets
and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities which are
not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and
applying Ind AS in measurement of recognised assets and liabilities.

2.15. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements in conformity with recognition and measurement principles of
Ind AS requires the Management to make judgments, estimates and assumptions considered in the
reported amounts of assets and liabilities (including contingent liabilities) and the reported income and
expenses during the year. The Management believes that these assumptions and estimates used in
preparation of the financial statements are prudent and reasonable. Future resuits could differ due to
these estimates and the differences between the actual results and the estimates are recognised in the

periods in which the results are known/materialise.
Significant judgements and other estimates and assumptions that may have the significant effect on the
carrying amount of assets and liabilities in future years are:

a. Measurement of contingent liabilities and expected cash outflows
b. Provision for expected credit losses




Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March,2017

As at As at As at
31-March-17 31-March-16 1-April-15
Rs. in lakhs Rs. in lakhs Rs. in lakhs
Other financial assets
Non-Current .
a. Amount due from Chandigarh Authority 4,825.84 4,825.84 4,825.84
( see note 11)
4,825.84 4,825.84 4,825.84
Cash and cash equivalents
a. Balances with banks 1.02 3.11 0.12
b. Cash on hand 0.01 0.00 0.05
1.03 3.11 0.17




Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March,2017

As at As at As at
31-March-17 31-March-16 1-April-15
Rs. in lakhs Rs. in lakhs Rs. in lakhs
5 .Equity Share Capital
Authorised Share Capital
5,00,00,000 fully paid equity shares of Rs. 10 each 5,000.00 5,000.00 5,000.00
5,000.00 5,000.00 5,000.00
Issued and Subscribed capital expense
17,50,000 fully paid equity shares of Rs 10 each
(as at March 31st, 2016: 17,50,000; as at April 1,
2015: 17,50,000) 175.00 175.00 175.00
175.00 175.00 175.00

5.1 - Reconciliation of share capital

Balance as at April 1st, 2015
Movements during the year
Balance as at March 31st, 2016
Movements during the year
Balance as at March 31, 2017

5.2 -Riahts, preferences and restrictions attached to eauitv shares:

Number of Share Capital

Shares Rs./lacs
17,50,000 175.00
17,50,000 175.00
17,50,000 175.00

The Company has issued only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to
one vote per share held. The dividend proposed by the Board of Directors,if any, is subject to approval of the shareholders in the

ensuing Annual General Meeting, except in case of interim dividend.

5.3~ Details of share held by the holding company, its subsidiaries and associates
As at
31-March-17

As at
31-March-16

As at
1-April-15

No of shares

Parsvnath Developers Limited and its nominees 17,50,000

5.4-Details of shares held by each shareholder holding more than 5%

No of shares

17,50,000

No of shares

17,50,000

As at March 31, 2017 As at March 31, 2016

As at April 1, 2015

Number of % holding of Number of % holding of
shares held equity shares shares held equity shares

Number of

% holding of

shares held equity shares

Fully paid equity shares
Parsvnath Developers Limited 17,50,000 100% 17,50,000 100%

17,50,000

100%



Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March,2017

As at As at As at
31-March-17 31-March-16 1-April-15
Rs. in lakhs Rs. in lakhs Rs. in lakhs
Other equity
a. Retained earnings (199.16) (187.93) (176.42)
(199.16) (187.93) (176.42)
a. Retained Earnings
Balance at the beginning of the year (187.93) (176.42) (172.85)
Profit/(Loss) for the year (11.23) (11.51) (3.57)
Balance at the end of the year (199.16) (187.93) (176.42)

Nature and purpose of reserves:

a. Retained earnings - Retained earnings are profits of the Company earned till date.

Borrowings

Current
Unsecured - at amortised Cost
a. Loan from holding company (payable on

demand) 4,847.11 4,835.45 4,825.68
4,847.11 4,835.45 4,825.68
Trade Payvables
a. Trade Pavables 3.87 6.28 1.64
3.87 6.28 1.64
Note:
As per the information available with the Company,
trade payables do not include any amount due to
Micro and Small Enterprises as defined under
'Micro, Small and Medium Enterprises
Developments Act, 2006' (MSMED Act, 2006) and
no interest has been paid or payable in terms of
MSMED Act, 2006.
Other Current liabilities
0.05 0.15 0.11

a. Statutory Liabilities

0.05 0.15 0.11




Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March,2017

10. Other expenses

a. Rates and Taxes

b. Legal and professional charges

c. Payment to auditors ( see note below)
d. Miscellaneous expenses

Payment to auditors ( inclusive of service tax)
i. Statutory audit fee

Year ended Year ended
31 March, 2017 31 March, 2016
Rs. in lakhs Rs. in lakhs

0.13 0.03
10.47 10.89
0.58 0.57
0.05 0.02
11.23 11.51
0.58 0.57




Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March, 2017

11. The Company had given an advance of Rs. 4775.00 lakhs to Chandigarh Administration (CA) being 25% of the

12,

13.

14,

15.

consideration amount for acquisition of development right in respect of plot of land measuring 30 acres from CA, under
Development Agreement dated 2 March, 2007 for development of a "Multimedia -cum-Film city" complex. The CA could
not handover the possession of the said land in terms of the development agreement. The Company accordingly invoked
the arbitration clause for seeking refund of allotment money paid along with compensation, cost incurred and interest
thereon. The amount of advance paid and incidental expenses incurred on project aggregating to Rs. 4825.84 lakhs has
been reflected as amount due from CA. The Arbitral panel vide their order dated 10 March, 2012, decided the matter in
favour of the Company and awarded refund of Rs. 4919.00 lacs towards the earnest money paid and other expenses
incurred by the Company along with interest @ 12% per annum.

Subsequently, the CA filed a petition before the Additional District Judge (ADJ) at Chandigarh challenging the award under

"section 34 of The Arbitration and Conciliation Act, 1996. The said petition was dismissed by the Hon’ble Judge vide his

order dated 07th May 2015. The Execution Petition was filed before ADJ, Chandigarh for the execution of the Arbitral
Award by the Company. In the meantime, CA filed an appeal under section 37 of the Arbitration and Conciliation Act, 1996
before the Punjab and Haryana High Court at Chandigarh against the orders of the AD], Chandigarh pertaining to the
Award of Arbitral Tribunal. The Hon'ble High Court allowed the appeal filed by CA and set aside the Arbitral Award vide its
orders dated 17 March, 2016. The Company has filed a Special Leave Petition (SLP) before the Hon'ble Supreme Court of
India and has been admitted.

The Company does not have any pending litigations, other than described in note 11, which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses.

Related party disclosures
i. List of related parties (With whom, the Companv has transactions during the vear)
a. Holding Companv
- Parsvnath Developers Limited
ii. Balances outstandina/transactions with related parties
Holding Company
Rs. in lakhs
a. Transactions during the vear
- Loan received 11.66
(9.77)
b. Balances at vear-end
- Short term borrowinas 4,847.11
(4.835.45)
4,825.68
Notes:

1 All related party transactions entered during the year were in ordinary course of business and are on arm's length
basis. For the year ended 31 March, 2017, the Company has not recorded any impairment of receivables from
related parties (31 March, 2016 - Nil: 1 April, 2015 Nil). The Company makes this assessment each financial year
through examination of the financial position of the related party and the market condition in which the related party
operates.

2 Figures in brackets represent figures as at and for the year ended 31 March, 2016 and figures in italics represents
balances as at 1 April, 2015.

Seament reporting

The Company was set up for business of multi media. The Company has no commercial operations. For management
purposes, there is single reportable segment. Accordingly disclosure required by Ind AS 108 'Operating Segment" have not
been provided in the financial statements.

The Company operates in single geographical area of India. Accordingly, geographical information has not been reported
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Notes to the financial Statements for the year ended 31 March,2017

16.

18.

19.

20.

21.

Earnings per share
As at As at
31-March-17 31-March-16

Net loss for calculation of basic and diluted Rs. In (11.23) (11.51)
earnings per share lakhs

Weighted average number of equity shares Numbers 17,50,000 17,50,000
outstanding during the year

Basic and diluted earnings per share Rs. (0.64) (0.66)
Nominal value of equity shares Rs. 10.00 10.00

. Deferred tax assets

The Company has carried out its tax computation in accordance with mandatory Indian accounting standard Ind AS 12 .
There has been a net deferred tax asset on account of accumulated losses. However as a principal of prudence, and as
there is no virtual certainty as on the date of the balance sheet, that there will be sufficient taxable income available to
realize such assets in near future, the Company has not provided for deferred tax assets.

Details of Specified Bank Notes (SBN)

Particulars SBNs Other Total
denomination
notes
Rs.in lakhs Rs.in lakhs Rs.in lakhs
Closing cash in hand as on § November 2016 - 0.09 0.09

(+) Amount withdrawn from bank - -
(++) Permitted receipts - - -

(-) Permitted payments - 0.04 0.04
(-) Amount deposited in Banks - - -
Closing cash in hand as on 30 December 2016 - 0.05 0.05

For the purposes of this note, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of
the Government of India, in the Ministry of Finance, Department of Economic Affairs number S.0. 3407(E), dated the 8
November, 2016.

Reconciliation of equity & profit & Loss account

Reconciliation of net profit /(loss) under previously applicable Generally Accepted Accounting Principles ("Previous GAAP")
with the total comprehensive income as reported in these financial results prepared under Ind AS for the year ended 31
March 2016 is as below:

Particulars Year ended
31.03.2016
(Rs. in lakhs)
Net profit for the period/year under Indian GAAP (11.51)
Adjustments -
Net profit for the period/year under Ind AS (11.51)

Reconciliation of equity under Ind AS with equity reported under previous GAAP is as under:

Particulars As at 31.03.2016
(Rs. in lakhs)
Equity as per previous GAAP (12.93)
Ind AS Adjustments -
Equity as per Ind AS (12.93)

Corporate social responsibility

In terms of provisions of section 135 of the Companies Act, 2013, the Company was not required to spend any amount on
activities relating to Corporate Social Responsibilities (CSR).

As at the Balance Sheet date, the net worth of the Company has been fully eroded. However these financial statements
have red on the fundamental assumption of going concern after considering the financial support committed by
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Parsvnath Film City Limited
Notes to the financial Statements for the year ended 31 March, 2017

23.

Financial Risk Management

The Company's business operations are exposed to various financial risks such as liquidlty risk, market risks, credit
risk, interest rate risk, funding risk etc. The Company's financial liabilities mainly includes borrowings taken for the
purpose of financing company's operations. Financial assets mainly includes other financial assets.

The Company has a system based approach to financial risk management. The Company has internally instituted an
integrated financial risk management framework comprising identification of financial risks and creation of risk
management structure. The financial risks are identified, measured and managed in accordance with the
Company's policies on risk management. Key financial risks and mitigation plans are reviewed by the board of

directors of the Company.

Liquidity Risk

Liquidity risk is the risk that the Company may face to meet its obligations for financial liabilities. The objective of
liquidity risk management is that the Company has sufficient funds to meet its liabilities when due. The Company is
under stressed conditions, which has resulted in delays in meeting its liabilities. The Company, regularly monitors
the cash outflow projections and arrange funds to meet its liabilities.

The following table summarises the maturity analysis of the Company's financial liabilities based on contractual
undiscounted cash outflows:

Rs. in lakhs
Carrving Pavable within Payable in Pavable more
amount 1 year 1-3 years than 3 years

As at 31 March, 2017

Borrowinas 4,847.11 4,847.11 -
Trade pavables 3.87 3.87 - -
4,850.98 4,850.98 - -

As at 31 March, 2016

Borrowings 4,835.45 4,835.45 - -
Trade pavables 6.28 6.28 - -
4,841.73 4,841.73 - -

As at 01 April, 2015

Borrowings 4,825.68 4,825.68 -
Trade payables 1.64 1.64 - -

4,827.32 4,827.32 - -
Market risk

Market risk is the risk that future cash flows will fluctuate due to changes in market prices i.e. interest rate risk and
price risk. .
A. Interest rate risk

Interest rate risk is the risk that the future cash flows will fluctuate due to changes in market interest rates. The
Company is not exposed to the interest rate risk, since its borrowings are free of interest.

Sensitivity
Since the Company does not have any variable rate borrowings, there is no impact on profit and loss before tax due

to change in interest rate.

B. Price risk

The Company has very limited exposure to price sensitive securities, hence price risk is not material.

Credit Risk
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24.

25.

26.

27.

Capital Management

For the purpose of capital management, capital includes equity capital and retained earnings. Borrowings are from
its holding company, free of interest. The Company does not anticipate any issue in capital management.

First time In AS reconciliation

There is no impact on balance sheet and Statement of Profit and Loss due to adoption of Ind AS.

Events after the reporting period

There are no event observed after the reported period which have an impact on the Company's operation.

Approval of the financial statements
The financial statements were approved for issue by Board of Directors on 26 May, 2017.

For and on behalf of the Board of Directors

",

Pradeep Kumar Jain Sanjeev Kumar Jain

Director Director
DIN: 00333486 DIN: 00333881
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X &Oo Place: New Delhi
o & Date: May 26,2017
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